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Daily Softs Technical Charts
NY 2nd Month Sugar Futures

NY sugar futures edged lower yesterday after investors rejected prices above 10 DMA, prompting a close below
40 DMA at 17.31 at 17.20. The stochastics are falling, with RSIs in neutral territory; the %K/%D is diverging on the
downside, suggesting a short-term negative trend. The MACD diff is negative and diverging, indicating improving
sentiment on the downside. To confirm another bearish candle, prices need to break below the support level at
17.00 before the 16.85 level. Tertiary support stands at 16.46; a break below would confirm the three black crows
formation. On the upside, to regain upside conviction, futures need to close back above 10 DMA at 17.59 and
then 17.66 in the near term. Near term momentum is on the downside; the close below the 40 DMA confirms this
trend.

Ldn 2nd Month Sugar Futures

Ldn sugar sold off yesterday, as protracted selling pressure triggered a test of support at 100 DMA of 448.86 and
closed on the back foot at 449.40. The stochastics are falling, with %K/%D diverging on the downside,
highlighting the recent selling pressure. The MACD diff is negative and diverging, suggesting increasing downside
pressures; this could set the scene for lower prices towards the 100 DMA support level. A break below this level
would confirm the trend for falling prices, down to the 23.6% fib level at 448.02. On the upside, a level at 40 DMA
at 459.97 is at near-term resistance, and support above that level would strengthen the bullish momentum. This
could also trigger gains towards the 10 DMA at 462.58. Long candle body along with negative indicators point to
an increased appetite on the downside, and we could see prices edge lower in the near term.

NY 2nd Month Coffee Futures

NY coffee futures softened yesterday after finding support above 151. The market closed at 153.25. The
stochastics are losing ground in the oversold territory, and the MACD diff is negative and diverging, suggesting
we could see lower prices in the near term through support at 23.6% fib level at 151.58. A break below this level
would bring into play the 40 DMA at 150.91 level, which could set the scene for 146.95. On the upside, futures
need to gain back above 156.84 – the trend resistance - in order to confirm upside momentum. The reaffirmation
of support here could trigger gains towards the level at 158.25; this could strengthen the trend in the long run on
the upside. Close near the lows points to the continuation of the downtrend, and we could see prices edge lower
in the near term.

Ldn 2nd Month Coffee Futures

London coffee futures increased marginally yesterday as trading saw prices close below 10 DMA at 1600. The
stochastics are seen diverging on the downside, with the %K/%D edging close to the oversold, and the MACD diff
just converged on the downside. A break of 1600 could trigger losses through 1585, with the secondary level at
1550. On the upside, a break above 10 DMA at 1618 could set the scene for bullish momentum towards the
month high of 1693. The spinning top formation has been formed, which points to market indecisiveness,
however, a fall below the current support would confirm further bearish momentum.

NY 2nd Month Cocoa Futures

NY cocoa prices weakened yesterday as intraday trading caused prices to find support at the 2416 level; the
market closed at 2428. The MACD diff is negative and converging on the upside, suggesting we could see higher
prices in the near term. The stochastics are positive and diverging out of the oversold, and this has increased
upside impetus. The market needs to take out support at the 2400 level and then 2355; this could trigger losses
back towards the robust support level of 2350. On the upside, if prices find support above both 10 DMA level at
2430, the market could set the scene for higher prices to 40 DMA at 2455. Firm resistance at 100 DMA suggests
a lack of appetite above the level, and we expect prices to retreat in the near term.

Ldn 2nd Month Cocoa Futures

Ldn cocoa softened yesterday, as protracted selling pressure triggered a close on the back foot at 2297. The
stochastics are rising, with %K/%D is diverging on the upside out of the oversold. The MACD diff is negative and
converging. Narrow bullish candle body with long lower wick highlights growing momentum on the upside; this
could set the scene for higher prices to break above the 40 DMA at 2309, but prices struggled above that level.
This would confirm the trend for rising prices, up to the 100 DMA at 2328. On the downside, a breach of support
at 10 DMA at 2292 would strengthen the bearish momentum. This could also trigger losses towards 2277.
Indicators point to higher prices, but with prices failing above the trend resistance, futures are capped on the
upside.
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