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Daily Base Metals Report
US stocks rose today on hopes of progress in talks between Russia and Ukraine; as of now no cease-fire has
been achieved but Russia’s statement to cut down some of the military activity from regions boosted investor
optimism. US job openings were little changed in February, remaining near record high, highlighting the
divergence of demand and supply for labour that is driving wages higher. At the same time, US consumer
confidence edged higher in March amid solid outlook for job growth in the near term, offsetting the impact of
growing inflationary pressures. The dollar sold off and the 10yr US Treasury yield weakened marginally once
more.
Metals on the LME exchange pulled back today, as all metals were seen lower on the day. Nickel fell for the third
consecutive day, breaching support at $32,000/t to close at $31,803/t, as liquidity continued to collapse; cash to
3-month tightened marginally into -$9.00/t. A similar trend of diminishing volumes is also seen in copper and
aluminium markets, as investors remain cautious about re-entering some of the trades. Aluminium followed the
slump, falling to $3,405/t before closing into $3,436/t at the time of writing. Copper declines were moderate as
the metal fell into $10,316.50/t. Lead and zinc closed lower at $2,379.50/t and $4,027/t, respectively.
Oil futures declined once again, falling by 3% on the signs of possible de-escalation of tensions in Ukraine. WTI
and Brent now trade at $102.77/bl and $109.26/bl. Precious metals were all softer, with silver falling into
$24.54/oz and gold softened marginally into $1,912/t.
For more in-depth analysis of base and precious metals, please see our Quarterly Metals report.
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