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Daily Base Metals Report
US stocks fluctuated today as investors swayed between the news on a fiscal stimulus bill and the growing
number of COVID-19 cases. On the vaccine front, the UK has become the first country to roll out Pfizer’s COVID19 shot, and the US’s FDA gave early indications that they might approve the emergency-use authorisation. The
dollar consolidated and the 10yr yield for US Treasuries softened out to 0.9080%. Elsewhere, the pound pared
another day of declines as the government said it will remove controversial sections in its bill.
Activity on the LME was mixed today, with aluminium and copper closing lower on the day. Lead prices were well
supported in the second half of the day and tested resistance at $2,100/t to close just off the highs at $2,099.50/t.
Nickel was well bid, testing the resistance level of $16,540/t, before closing below at $16,398/t. Nickel cash to 3months spread widened out to -$54.99/t. Aluminium weakened, closing at $1,990/t. SHF aluminium was also lower
on the day, closing at CNY16,037/mt, down 6.3% in a week (Jan21 contract). Likewise, copper was on back foot,
testing the key support level of $7,640/t to close at $7,699/t. Iron ore futures on a Singapore exchange headed
for another day of gains on the back of a decline in supply in Australia’s main export hubs, closing at $144.94/mt.
Oil futures edged lower today as the continued spread of the virus hampers demand outlook. At the time of
writing, WTI and Brent trade at $45.51/bl and $48.74/bl. Precious metals were mixed, with gold and silver edging
higher to $1,871.24/oz and $24.58/oz respectively.
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