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Softs Technical Charts

NY 2nd Month Sugar Futures

NY sugar strengthened yesterday as moderate buying pressure triggered a close on the front foot at 19.93. The

stochastics are rising, with %K/%D diverging on the upside. The MACD diff is positive and diverging, suggesting

further upside pressures. A longer bullish candle body confirms further gains in the near term, but futures must

first breach the 20.00 level, but prices struggled above that level recently. This could set the scene for higher

prices to break above the resistance at 20.50. On the downside, a breach of support at 10 DMA at 19.45 would

strengthen the bearish momentum to 19.00. Indicators point to higher prices, but futures need to breach the

20.00 level to confirm the momentum.
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Ldn 2nd Month Sugar Futures

Ldn sugar futures gained ground yesterday as buying pressure triggered a close on the front foot above 550 at

560. The stochastics are rising, with the %K/%D about to enter the overbought area, as the MACD diff is positive

and diverging on the upside. This suggests we could see higher prices in the near term towards the resistance of

574, but the market needs to take out the immediate resistance of 560. On the downside, the candle closed

above 10 DMA at 549.75, and if this level does not hold, we could see prices test 540 before 500. A longer lower

wick points to an appetite for higher prices, but futures need to take out 560 completely in order to confirm the

outlook on the upside.



NY 2nd Month Coffee Futures

NY coffee futures held their nerve yesterday as intraday trading caused the market to close above the 100 DMA

at 196.65. The stochastics continue to fall further into the oversold, and the MACD diff is negative and diverging;

however, the momentum is stalling, suggesting we could see further softness before the trend changes in the

near term. To confirm the outlook of lower prices, futures need to close back below the 100 DMA support of 194

and then target 190. On the upside, a break above the 200 level is crucial to suggest a trend change to 40 DMA at

205. A break above this level would confirm the trend on the upside. Two narrow-bodied candles in the last couple

of sessions point to market uncertainty, and the futures need to break out of current resistance/support to

confirm the longer-term outlook.



Ldn 2nd Month Coffee Futures

Ldn coffee futures softened yesterday after finding support above 100 DMA at 3883. The market closed at 3378.

The stochastics continue to soften, with %K in the oversold territory; however, they are showing signs of tailing

off as selling pressure is waning. The MACD diff is negative and diverging, suggesting we could see lower prices in

the near term before a trend change. A break below the 100 DMA level at 3306 would bring into play the 3238

level, which could set the scene for lower prices in the longer term. On the upside, futures need to gain back

above 3460 in order to confirm upside momentum. The reaffirmation of support here could trigger gains towards

the level at 40 DMA at 3687; this could strengthen the trend in the long run on the upside. A longer lower wick

points to a lack of appetite for lower levels. We expect futures to hold above the 100 DMA level in the near term.



NY 2nd Month Cocoa Futures

NY cocoa futures jumped higher yesterday, breaching resistance at 8000 and closing at 8610. The indicators

suggest that we could see higher prices in the near term. The stochastics are now converging on the upside,

exiting the oversold, and the MACD diff is negative and converging. On the upside, a break above the shorter-

term DMAs at 9082 could then test the resistance level at 10000. Superseding this level, resistance stands at

11000. On the downside, if the futures fall back below the 8000 level, then we could see a continuation of

downside momentum in the near term. While we expect some moderate gains in the near term, the resistance

level at shorter-term moving averages has formed at 9082. In particular, with 10 DMA crossing below the 40 DMA

level, a death cross, futures’ gains might be capped above these levels.



Ldn 2nd Month Cocoa Futures

Ldn cocoa futures jumped higher yesterday, breaching resistance at 7000 but finding resistance at 40 DMA,

closing at 7466. The indicators suggest that we could see higher prices in the near term. The stochastics are

about to converge on the upside, and the MACD diff is negative and converging. On the upside, a break above the

40 DMA at 7557 could then test the resistance level at 10 DMA. Superseding this level of resistance stands at

9000. On the downside, if the futures fall back below 7000, then we could see futures break below 6000. The

resistance levels in the form of shorter-term DMAs are closing in and resisting prices on the upside. We expect

futures to hold above the 7000 level, but the 40 DMA resistance is crucial to suggest further gains in the near

term.
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