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Softs Technical Charts

NY 2nd Month Sugar Futures

NY coffee futures held their nerve yesterday as moderate buying pressure prompted a close above the robust

support at 22.56 at 22.86. The stochastics are falling, and the %K/%D is falling on the downside, highlighting

mounting selling pressures. The MACD diff is positive and about to send a sell signal. To confirm another bullish

candle, futures need to remain above 22.50 and then target 23.00 and 10 DMA at 23.04; both levels are robust.

On the downside, the break below the current support level could set the scene towards the 22.00 level. However,

the market struggled to break out of the current range in recent days despite volumes jumping to highs not seen

since September 2023. We expect the momentum to remain unchanged in the near term.
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Ldn 2nd Month Sugar Futures

Ldn sugar futures held their nerve yesterday as intraday trading saw prices close at 641.50. The %K was near

oversold but is now converging on the upside. The MACD diff is also negative but lacks the conviction to break

lower. Indicators suggest that selling pressures are waning; however, to confirm the outlook on the upside,

futures have to break above the 10 DMA at 650.34 before 659.40. Conversely, appetite for prices below 628.10

could trigger a test of support at 40 DMA. A long-legged doji candle shows indecision about either direction as it

traded between 40 and 10 DMA levels; the length of the wicks also points to increased volatility during the day.

The indicators point to the end of downside pressures, and we could see some moderate upside today.



NY 2nd Month Coffee Futures

NY coffee futures softened yesterday as moderate selling pressure saw futures breach the 40 DMA at 186.24 and

close at 185.10. The stochastics are now falling, and the MACD diff is positive and about to converge on the

downside, which would send a strong sell signal. To confirm that trend, futures need to break and remain below

the 40 DMA level, which could set the scene for prices to take out 185 before 180. On the upside, a break back

above the 40 DMA would strengthen the bullish momentum into 10 DMA at 187.83. A bearish candle with a longer

lower wick points to a lack of strong appetite for lower prices, but a recent break below the shorter-term DMAs

suggests that futures are likely to cautiously test new support levels in the near term.



Ldn 2nd Month Coffee Futures

Ldn coffee futures held their nerve yesterday as support at 3060 held firm. The futures, however, were capped at

the previous day’s highs, causing the prices to close at 3096. The stochastics continue to fall, but %K/%D are

seen converging on the upside near the oversold area, and the MACD diff is negative and converging, suggesting

waning weakness in the near term. This could cause futures to test the 10 DMA level at 3147. On the downside,

the 3060 level stands firm for now, but if the futures gain enough conviction to break below these levels, this

could trigger a test of 3000. The indicators indicate waning downside momentum in the near term, but the inside

candle formation suggests further weakness in the near term. To confirm the indicators’ moves, the resistance at

10 DMA must be broken above first.



NY 2nd Month Cocoa Futures

NY cocoa futures edged higher yesterday as trading saw prices close at 5107 – a new high. The %K/%D

converged on the downside and is now falling in the overbought. The MACD diff is positive and converging,

suggesting waning buying pressures. The long-legged doji candle confirms a lack of appetite for prices above

5200. However, to suggest a change of trend, futures must first breach the 5000 level before testing the 10 DMA

at 4798. Conversely, the next level of resistance stands at 5200, and a break above could highlight the

continuation of the recent bull trend. We expect futures to remain elevated in the near term, with upside

pressures waning as prices test new highs.



Ldn 2nd Month Cocoa Futures

Ldn cocoa futures gained ground yesterday as buying pressure prompted a test of 4200. The market closed

below it at 4186. The stochastics are about to converge on the downside, and the MACD diff lacks the conviction

to suggest further bullish momentum in the near term. In order to confirm the outlook on the upside, the prices

need to break above 4200 to target 4300. On the downside, the next robust support level is now at 4000, and a

break below that level could set the trend down to the 10 DMA at 3858. We expect futures to remain elevated in

the near term, with upside pressures waning as prices test new highs.

 

 

 

Risk warning

This is a marketing communication. The information in this report is provided solely for informational purposes and should not be regarded
as a recommendation to buy, sell or otherwise deal in any particular investment. Please be aware that, where any views have been expressed
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