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Softs Technical Charts

NY 2nd Month Sugar Futures

NY sugar futures opened lower but managed to close higher day-on-day at 24.64. The stochastics are falling, with

%K/%D leaving the overbought, which could suggest a change of momentum in the near term. The MACD diff is

positive and converging. On the upside, futures need to break above the robust resistance levels of 25.00 and

26.00 to trigger the momentum. Conversely, appetite for prices below the moving averages at 24.35 could trigger

a test of support of 24.00 before 100 DMA at 23.76. A dragonfly doji candle, however, shows rejection of lower

prices, so in order to confirm the indicators’ move on the downside, the support at shorter-term moving averages

must be broken first.
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Ldn 2nd Month Sugar Futures

Ldn sugar futures softened yesterday as moderate selling pressure saw futures test appetite at 10 DMA once

again to close higher at 678.19. The stochastics are falling out of the overbought after converging on the

downside, a clear bearish signal. The MACD diff is positive and converging, confirming the outlook for lower

prices in the near term. To confirm that trend, futures need to break below the near-term support at 10 DMA,

which could set the scene for prices to take out 40 DMA at 668.15. On the upside, a break below the robust

resistance of 700 would strengthen the bullish momentum into 711.60. A bearish candle, with a longer lower wick,

points to a lack of appetite for prices below the near-term support. We expect futures to retest this level today.



NY 2nd Month Coffee Futures

NY coffee futures softened yesterday after prices failed above 164.05 once again, prompting a close on the back

foot at 161.70. The stochastics are rising but converging, and the MACD diff is also converging on the downside,

outlining the growing weakness in the market. Futures struggled to break below the 10 DMA at 159.87, and a

break below this level could set the scene for lower prices at 155.80. Alternatively, if prices can gain a footing

back above 164.05, the bulls could then target 40 DMA at 168.15 in order to regain upside conviction. We

anticipate the price gains to stall and the trend to become more bearish in the near term.



Ldn 2nd Month Coffee Futures

Ldn coffee futures edged higher yesterday after future prices gapped lower on Wednesday, causing futures to

test appetite at 2518 and then close at 2499. The stochastics continue to deteriorate, and the MACD diff just

converged on the downside, highlighting the recent jump lower. In order to see another bullish candle, futures

need to close back above 2500 and then target the 10 DMA at 2562. The 100 DMA supports the price from the

downside, and if futures fail above 2500, this could trigger losses back towards that level in the medium term. We

believe that the market will continue to edge higher in the near term as it tries to cover the gap made in recent

days. However, gains have been marginal, and therefore our outlook on the upside is likely to be extended into the

medium term.



NY 2nd Month Cocoa Futures

NY cocoa futures opened higher yesterday, but the resistance of 3600 caused futures to close lower on the day

at 3524. The stochastics are seen converging on the downside, with the %K/%D now stalling in the overbought,

while the MACD diff is positive and diverging. We expect the upside momentum to stall in the near term; however,

futures continue to follow the longer-term trend on the upside, and this momentum might continue. On the

upside, a break above 2600 could set the scene for bullish momentum towards 2650. Alternatively, a break of the

trendline could trigger losses through 10 DMA at 3426, with the tertiary level at 3400. Yesterday’s candle rejected

the highs of 3600 after three white crows’ formation; however, we expect this level to be retested again today.



Ldn 2nd Month Cocoa Futures

Ldn cocoa futures edged marginally higher yesterday, but the bullish momentum was not strong enough to break

above 2680 and futures closed at 2677. The RSI is rising, and the MACD diff is positive and diverging. The

rejection of prices at 2680 has formed a candle with a narrow body but a long wick on the upside, suggesting

markets testing and rejecting prices above near resistance. If prices were to break above this level, this could

trigger a test of 2700, the new high. To confirm the shooting star formation, futures need to take out 2650 and

then robust support at 2600. A break below this level would confirm the outlook for lower prices.
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