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Softs Technical Charts

NY 2nd Month Sugar Futures

NY sugar jumped higher yesterday, breaching the 23.50 level to close at 23.68. The stochastics, however, point to

the end of the positive trend, with %K/%D seen converging on the downside in the overbought territory, while the

MACD diff is positive and converging. This suggests that we could see the end of the recent upward trend, but to

confirm that futures would need to break back below 23.00 before 22.60 and 10 DMA at 22.15. Today’s candle

edged higher, testing the 24.10 level on the open, which is 2016 high. We expect futures to struggle above this

level but remain elevated above 23.00 in the near term.
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Ldn 2nd Month Sugar Futures

Ldn sugar gapped higher yesterday, after a long break, with protracted buying pressure triggering a close above

650 at 679.90. Yesterday’s long candle with a longer upper wick suggests that prices tested the highs not seen

since 2011 but rejected these levels to settle slightly lower. The stochastics are about to converge on the

downside whilst overbought, and the MACD diff is positive and flat after strong upside pressures. The indicators

point to softening upside pressures, and for that to materialise, the 690 resistance has to hold before we see

some softness to 650 and 10 DMA at 627.04. Alternatively, if upside momentum prevails, this could trigger further

gains to 700 and 710.55. we expect to see some softness today as resistance at 690 holds.



NY 2nd Month Coffee Futures

NY coffee futures jumped higher yesterday, above 180, to close at 188.45. The stochastics are diverging on the

upside, with the %K/%D now rising higher in the overbought territory, and the MACD diff is positive and diverging.

A break of 190 could trigger gains through 194.15, with the tertiary level at 200. On the downside, a break below

40 DMA at 179.50 could set the scene for bearish momentum towards the 10 DMA at 175.97. The long candle

with little shadow has been formed, which points to market decisiveness for higher prices, and a jump above the

resistance of 190 would point to an appetite for prices above that level.



Ldn 2nd Month Coffee Futures

Ldn coffee futures strengthened yesterday as protracted buying pressure prompted a test of the 2300 level to

close at 2323. The stochastics continue to rise as %K/%D enter the overbought territory, highlighting growing

buying pressures. The MACD diff is positive and diverging. To confirm another bullish candle, futures need to

close above 2300 completely and then target 2355, the August 2022 high. On the downside, the break below

2300 could set the scene for lower prices towards the support of 10 DMA at 2210. However, the market struggled

below that level in recent sessions, and the bullish engulfing pattern suggests a strong buy signal. We believe that

prices will strengthen in the near term.



NY 2nd Month Cocoa Futures

NY cocoa edged higher yesterday as intraday trading caused futures to test appetite for prices above 2900, and

the market closed above at 2903. Stochastics are rising, with %K about to converge on the upside, back into the

overbought, confirming positive momentum. The MACD diff is positive and diverging once again, suggesting

growing buying pressure. To maintain positive momentum, prices need to close above 2900 completely and then

target 2930. On the downside, the rejection of prices above 2900 could trigger losses back to the 10 DMA at

2873 before targeting 2856. Buying pressure has been lacklustre, but prices have found support above 2800, and

indicators point to additional gains. The reaffirmation of support above this level could strengthen the outlook of

higher prices.



Ldn 2nd Month Cocoa Futures

Ldn cocoa futures edged higher yesterday as prices closed at 2193. The indicators continue to favour the upside,

with %K/%D diverging further into the overbought and MACD diff is positive and diverging, suggesting growing

buying pressures. A break below the 2175 level would bring into play the recent support level at 2100. In order to

indicate an improvement of market sentiment on the upside, futures need to gain a footing above 2200 and then

target the highs of 2215 in the near term. The hanging man candle formation suggests waning buying pressure,

and we saw futures struggle above 2200 yesterday. The fall today would confirm the change of trend in the near

term.

 



 

 

Risk warning

This is a marketing communication. The information in this report is provided solely for informational purposes and should not be regarded
as a recommendation to buy, sell or otherwise deal in any particular investment. Please be aware that, where any views have been expressed
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accuracy.

This report is not subject to any prohibition on dealing ahead of the dissemination of investment research. Accordingly, the information may
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