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Softs Technical Charts

NY 2nd Month Sugar Futures

Sugar prices sold off on Friday after future failed to gain a footing above the 10 DMA, prompting a close at 18.33.

The stochastics are falling back towards oversold and the MACD diff is negative and starting to diverge. This

suggests that downside will decline in the near term, with support at 18.17 the next key level. The market 40 DMA

is crossing above the 100DMA and that suggests longer term momentum will remain on the upside, and if support

at 18.17 is reaffirmed this could keep the short term trend intact and form a bullish flag pennant. Conversely, a

break through 18.17 and then the 100 DMA at 17.97 could trigger losses back towards 17.50. 

Geordie Wilkes

 

 



LDN 2nd Month Sugar Futures 

London sugar prices declined on Friday as the 10 DMA held firm and prices closed at 521.80. The stochastics are

rising but the MACD diff is positive but is falling. The 50% fib level is at 521.94, and the close below this level could

trigger loses back towards 515.10 where the market has been well supported in recent sessions. A break of this

level and would confirm the descending triangle prompting losses back towards 505. Conversely, prices have

been supported between 515 and 521 in recent week and this could trigger gains towards 540. We expect prices

to weaken in the near term as sentiment softens. 



NY 2nd Month Coffee Futures 

NY coffee prices weakened on Friday as selling pressure continues after the rejection of prices at 61.8% fib level

at 175.35. The stochastics have converged, with the MACD diff converging on the upside as well. The rejection of

the 61.8% fib level and the the lower trend channel suggests we could see prices decline in the near term back

towards 160 and the low at 155.25 at 76.4%. A sell signal from the stochastics could trigger losses back through

the recent low. On the upside, futures need to break above the 61.% fib level and the 40DMA at 175.34 could

trigger gains to 182.50. However, we expect prices to decline in the near term. 



LDN 2nd Month Coffee Futures 

London coffee prices consolidated on Friday as traders looked to test support and resistance. The market closed

at 1846 and this could trigger losses back through the 10 DMA. The stochastics are rising and the MACD diff is

positive and diverging, but prices need to remain supported above the 10 DMA in order to indicate higher prices

in the near term. A break of resistance at 1882 could set the scene for a test of 1907. However, the 40 DMA has

closed in and this should provide resistance to the market and trigger losses back through the 10 DMA to 1800.

The dragonfly doji on Friday suggests lack of appetite for prices but the trend is firmly on the downside. 



NY 2nd Month Cocoa Futures 

NY cocoa prices have been well bid in recent sessions and Friday was the same. Prices closed at 2536 after

finding support below 2500. The stochastics are rising and the gap between the %K and %D suggests upside

momentum is strong and this could trigger gains in the coming sessions. The MACD diff is positive but lacks

conviction, futures need to break above 2543 and then 2577 in order to confirm the outlook of higher prices. The

downside tail and appetite below 2500 shows the strength of buying pressure. 



Ldn 2nd Month Cocoa Futures 

London cocoa futures softened on Friday after testing 1950, support at this level triggered a close at 1971. The

stochastics are falling and this could a sell signal, prompting another test of support at 1950 and the 50 DMA. The

MACD diff is flat and there is little conviction. Friday's candle could trigger losses in the near term as prices failed

to close on the front foot. A break below 1950 could set the scene for lower prices towards the 50 DMA. 
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