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Daily Base Metals Report

US stocks fluctuated today as investors anticipated the Federal Reserve's forthcoming statement to discern the

timing of potential monetary easing. Current market expectations, as indicated by forward swaps, suggest an

80% likelihood of the first interest rate cut occurring in November. However, given that the presidential elections

are scheduled for the same month, which typically introduces additional market volatility, we expect that the Fed

may opt to adjust its policy earlier, possibly in September. The dollar maintained a steady position at 106.2, while

the 10-year US Treasury yield saw a slight reduction to 4.65%. In the UK, the property market showed signs of

cooling, with house prices falling by 0.4% MoM in April, marking the second consecutive month of declines.

Nationwide reported that the average house price in April stood at £261,962, approximately 4% below the peak

levels.

Another day of moderate softness was seen across the base metals complex, supported in large by continued

weakness in copper prices. While copper held below the $10,000/t level, the trend support, which closed at

$9,895.50/t, is still holding firmly, suggesting that recent days' downside might be a slight pause in the market.

Aluminium remained unchanged at $2,577.50/t; however, the recent COT data highlight that speculative net

positions have increased to hit the highest bullish appetite since May 2022 – the time when the first potential

impact of sanction on Russian material was discussed. Lead and zinc weakened to $2,180/t and $2,881/t,

respectively.

Gold prices rebounded today, crossing back above the $2,300/oz mark, while silver prices remained steady at

$26.4/oz. Meanwhile, oil prices continued their downward trend, with WTI dropping to $79.7/bl and Brent to

$84.1/bl, reflecting ongoing adjustments in the commodities markets in response to global economic cues and

policy expectations.

All price data is from 01.05.2024 as of 17:30
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Risk warning

This is a marketing communication. The information in this report is provided solely for informational purposes and should not be regarded
as a recommendation to buy, sell or otherwise deal in any particular investment. Please be aware that, where any views have been expressed
in this report, the author of this report may have had many, varied views over the past 12 months, including contrary views.

A large number of views are being generated at all times and these may change quickly. Any valuations or underlying assumptions made are
solely based upon the author's market knowledge and experience.

Please contact the author should you require a copy of any previous reports for comparative purposes. Furthermore, the information in this
report has not been prepared in accordance with legal requirements designed to promote the independence of investment research. All
information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or
accuracy.

This report is not subject to any prohibition on dealing ahead of the dissemination of investment research. Accordingly, the information may
have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers. Sucden Financial
believes that the information contained within this report is already in the public domain. Private customers should not invest in these
products unless they are satisfied that the products are suitable for them and they have sought professional advice. Please read our full risk
warnings and disclaimers (www.sucdenfinancial.com/en/risk-warning-and-disclaimers).


