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Daily Base Metals Report

US stocks strengthened today as the markets awaited the Fed’s decision regarding the path of monetary policy.

The policymakers left the fed funds rate unchanged at 5.25-5.50%, reiterating the importance of bringing inflation

down to the target of 2.0%. However, the sentiment turned more dovish for next year, with three-quarter cuts

being priced in the dot plot. That is likely to bring a more bullish sentiment for risky assets today. Economic data

released during the day pointed to a softening in price pressures, with the PPI slowing from 1.3% YoY in October

to 0.9% YoY in November. Signs of inflation slowing down raised expectations of interest rate cuts in 2024,

leading the 10-year US Treasury yield to edge lower at 4.16%. The dollar remained mostly flat and stood at 103.8.

Lacklustre moves were seen across the base metals complex ahead of the move by the Federal Reserve, as

markets pencil in expectations for the scale and timing of cuts for next year. Copper held steady above $8,300/t,

and as a result, it closed at $8,330/t. Aluminium reaffirmed its support at $2,115/t as it edged back close to

$2,140/t. Lead and zinc settled at $2,034/t and $2,426.50/t, respectively. Meanwhile, iron ore prices continue to

remain elevated, above $130/mt. Further concentrate demand due to high blast furnace operating rates has

depleted the inventories, supporting price momentum into the year-end. This should help expand mine profit

margins and boost the shipment of materials.

Gold hovered around the $1,980/oz level, while silver fell and stood at $22.52/oz. Both WTI and Brent appreciated

to $69.1/bl and $73.8/bl, respectively.
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Risk warning

This is a marketing communication. The information in this report is provided solely for informational purposes and should not be regarded
as a recommendation to buy, sell or otherwise deal in any particular investment. Please be aware that, where any views have been expressed
in this report, the author of this report may have had many, varied views over the past 12 months, including contrary views.

A large number of views are being generated at all times and these may change quickly. Any valuations or underlying assumptions made are
solely based upon the author's market knowledge and experience.

Please contact the author should you require a copy of any previous reports for comparative purposes. Furthermore, the information in this
report has not been prepared in accordance with legal requirements designed to promote the independence of investment research. All
information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or
accuracy.

This report is not subject to any prohibition on dealing ahead of the dissemination of investment research. Accordingly, the information may
have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers. Sucden Financial
believes that the information contained within this report is already in the public domain. Private customers should not invest in these
products unless they are satisfied that the products are suitable for them and they have sought professional advice. Please read our full risk
warnings and disclaimers (www.sucdenfinancial.com/en/risk-warning-and-disclaimers).


