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Daily Base Metals Report

US stocks strengthened today following better-than-expected economic data releases. Retail sales advanced for

another straight month, growing by 0.6% m/m, vs. the expected 0.1%. Labour market data also pointed to

continued tightness, with initial jobless claims edging slightly higher to 220,000 in the week ending September

9th. The dollar continued to strengthen above 105, and the 10-year US Treasury yield held firm. Elsewhere, the

ECB executed the 10th consecutive hike in its tightening cycle, pushing the interest rate to the new high of 4.0%.

The euro sold off as the market began to price in the last hike of the tightening cycle, and we expect the euro's

strength to diminish in the near term. Moreover, we expect that once inflation falls closer to the target, market

jitters regarding the cuts will intensify. We believe the actual cuts will be in short supply, and a higher-for-longer

interest rate environment will prevail over the H1 2024.

Base metals complex strengthened marginally today after the PBoC cut the reserve requirement ratio by 25bps,

marking the second reduction this year. Whilst the move is another indicator of government commitment to

support the economy, market response remains muted. We see that, while positive news out of China is

supporting positive momentum on the day of the release, each incremental impact on base metals pricing is

diminishing, given a continued deterioration of market confidence in economic recovery this year. Aluminium

jumped higher, testing the $2,230/t level before returning back to the current ranges, closing at $2,224.50/t at the

time of writing. Likewise, copper tried to test price levels above $8,460/t but struggled above that level and

returned to $8,417.50/t. Zinc, on the other hand, breached the psychological resistance level of $2,550/t to close

at a May high of $2,570/t.

Oil futures jumped higher once more on fundamental market tightness, with WTI and Brent trading above $90/bl

and $93/bl. Gold and silver remained broadly unchanged.
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Risk warning

This is a marketing communication. The information in this report is provided solely for informational purposes and should not be regarded
as a recommendation to buy, sell or otherwise deal in any particular investment. Please be aware that, where any views have been expressed
in this report, the author of this report may have had many, varied views over the past 12 months, including contrary views.

A large number of views are being generated at all times and these may change quickly. Any valuations or underlying assumptions made are
solely based upon the author's market knowledge and experience.

Please contact the author should you require a copy of any previous reports for comparative purposes. Furthermore, the information in this
report has not been prepared in accordance with legal requirements designed to promote the independence of investment research. All
information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or
accuracy.

This report is not subject to any prohibition on dealing ahead of the dissemination of investment research. Accordingly, the information may
have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers. Sucden Financial
believes that the information contained within this report is already in the public domain. Private customers should not invest in these
products unless they are satisfied that the products are suitable for them and they have sought professional advice. Please read our full risk
warnings and disclaimers (www.sucdenfinancial.com/en/risk-warning-and-disclaimers).


