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Daily Base Metals Report

US stocks have fluctuated once again after another data-heavy day; markets are now bracing for the nonfarm

payrolls tomorrow, which should round up labour market performance for August. Trading volumes remain thin,

given the traditional seasonality. The Fed’s core gauge of inflation came in line with market expectations, growing

by 4.2% y/y and 0.2% m/m in July, with the latter marking the smallest monthly increase since late-2020, once

again highlighting moderate but slowing price growth. Data on consumer spending indicated a growth of 0.8%

despite slower personal income. This is likely to solidify market expectations of a pause from the Fed for the

remainder of Q3. The dollar strengthened while the 10-year US Treasury yield continued to soften back to 4.0%.

Elsewhere, euro area inflation figures pointed to a stop in a slowdown in price declines that we have seen for the

majority of this year, growing by 5.3% y/y, driven mostly by energy rises. Still, expectations of a hike later on in the

year have cooled, and we suspect this to be partially due to a softer probability of a hike from the Fed.

Mixed performance was seen across the base metals market, with lead breaking above a robust resistance level

of $2,200/t to close at $2,218/t, marking a January high. Aluminium prices posted the third consecutive day of

gains, close above $2,200/t at $2,208/t. With the traditional peak season approaching in September, we see

smelter sentiment improve in the near term, supporting the price performance. Copper softened back into the

support of $8,400/t, while nickel continued to give up some of last week’s gains, falling below $20,500/t to

$20,289/t. Meanwhile, China cut rates on existing mortgages, marking one of the most concrete actions to boost

the economy, although we believe it is unlikely to be enough to shore up growth. The move indicates the latest

push from policymakers to encourage spending; however, prevailing low confidence levels are dampening

consumer willingness to spend. While this is an incremental step forward for the Chinese economy, we do not yet

see it as a game-changer.

Oil futures held steady as gold and silver softened slightly to $1,940/oz and $24.40/oz, respectively.

Daria Efanova
Head of Research

 

 



All price data is from 31.08.2023 as of 17:30

 

 

Risk warning

This is a marketing communication. The information in this report is provided solely for informational purposes and should not be regarded
as a recommendation to buy, sell or otherwise deal in any particular investment. Please be aware that, where any views have been expressed
in this report, the author of this report may have had many, varied views over the past 12 months, including contrary views.

A large number of views are being generated at all times and these may change quickly. Any valuations or underlying assumptions made are
solely based upon the author's market knowledge and experience.

Please contact the author should you require a copy of any previous reports for comparative purposes. Furthermore, the information in this
report has not been prepared in accordance with legal requirements designed to promote the independence of investment research. All
information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or
accuracy.

This report is not subject to any prohibition on dealing ahead of the dissemination of investment research. Accordingly, the information may
have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers. Sucden Financial
believes that the information contained within this report is already in the public domain. Private customers should not invest in these
products unless they are satisfied that the products are suitable for them and they have sought professional advice. Please read our full risk
warnings and disclaimers (www.sucdenfinancial.com/en/risk-warning-and-disclaimers).


