
Authors

T H U  2 0  J U LY  2 0 2 3  0 0 : 1 0

Daily Base Metals Report

US stocks followed European shares higher after softer CPI reading from the UK boosted market sentiment. UK

pricing pressures cooled by more than expected in June, growing by 7.9% y/y after energy prices continued to

ease. That caused the market to reprice its bets towards the BOE hiking cycle, with 88bps seen until the end of

the year vs 110bps seen earlier this week. The pound fell below 1.30, while the dollar edged back above 100. This

news has offset some of the pessimism seen in the real estate sector. At the same time, the euro area core

inflation reading accelerated more than anticipated, growing at 5.5%, highlighting the core prices might continue

to follow a different trajectory in comparison to the headline reading, remaining upwardly sticky. In particular, the

market is watching out for the labour market to give up some of its strength to ease some of the pressures on

wage growth.

Another day of marginal declines was seen across the base metals complex today. Aluminium continues to

rapidly give up last week’s gains, falling back below the $2,200/t level to $2,1890.50/t. Likewise, copper tested the

$8,419/t support today, but markets rejected prices below this level, and the metal closed at $8,429/t. Nickel

remained broadly unchanged at $20,907/t. Lead and zinc softened into the longer-term support levels to close at

$2,085.50/t and $2,359.50/t, respectively.

Oil futures edged higher to $76/bl and $80/bl for WTI and Brent, respectively. Gold and silver remained elevated at

$1,974/o and $25.15/oz.
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Risk warning

This is a marketing communication. The information in this report is provided solely for informational purposes and should not be regarded
as a recommendation to buy, sell or otherwise deal in any particular investment. Please be aware that, where any views have been expressed
in this report, the author of this report may have had many, varied views over the past 12 months, including contrary views.
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information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or
accuracy.
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have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers. Sucden Financial
believes that the information contained within this report is already in the public domain. Private customers should not invest in these
products unless they are satisfied that the products are suitable for them and they have sought professional advice. Please read our full risk
warnings and disclaimers (www.sucdenfinancial.com/en/risk-warning-and-disclaimers).


