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Daily Base Metals Report

US stocks fluctuated after another remark by Jerome Powell arguing the case for further tightening from the Fed
to contain inflationary pressures and quell growth. Despite the view of two more hikes from the central bank, the
forward swaps are only pricing in 26bps by November this year. This follows the unexpected move from the BOE
to increase interest rates by 50bps today, bringing the overall level to 2008 highs. While 133bps are being priced
in until the end of the year, the pound struggled to hold to the gains made immediately after the announcement.
Meanwhile, the dollar continued to edge higher, and the 2yr US Treasury yield is now at 4.76%. After the strong
housing starts figure, sales of previously-owned homes showed a marginal increase in May, growing by 0.2%
m/m; on a year-on-year basis, sales still remain down by more than 18%.

Base metals settled pretty much unchanged, despite fluctuations seen earlier today. Copper jumped higher to
test the resistance of $8,867/t; however, it struggled to hold above this level, coming back down to $8,574/1.
Copper cash to 3-month spread continued to climb further into backwardation, testing this year's highs at $18/t.
Lead struggled above the resistance of $2,190/t, marking the first day of moderate declines after nine
consecutive days of upward momentum; the metal closed at $2,163.50/t. Aluminium, on the other hand, broke
below the robust support of $2,200/t during the day before bouncing back above this level; the metal is now seen
testing this level once again. Zinc closed at $2,456/1.

Oil futures sold off after Fed's hawkish comment, with WTIl and Brent $69/bl and $74/bl. Gold and silver continued
to weaken marginally to $1,914/0z and $22.42/0z, respectively.



Spreads Conversion

High Volume Total O.1

Aluminium 2235 2246 213 2201 2237 13968 631331 -38.00 100.00

Copper 8575 8868 8550 8574 8591 16794 256718 18.00 388.64
Lead 2165 2190 2150 21635 2167 5796 124906 67.50 97.64
Nickel 21360 21550 21100 21182 21240 1494 138172 -172.00 959.81
Tin 27495 27735 26830 27079 27475 274 16141 1495.00 1217.00
Zinc 2427 2470 2414 2456 2416 7856 179818 -11.00 109.73
Total: 46182 1347086
Official Prices Monthly Avg
Aluminium 21905 2234 2378 2482 218175 2223 22025 224109375
Copper 86705 8668 85825 85725 8606.25 86025 840996875 84199375
Lead 2222 2164 2167.75 2191.25 22725 2172 2109.28125 2079.03125
Nickel 21210 21350 22351 23251 21066 21238 21545 625 216925
Tin 28650 27300 29015 27311 27195.9375 26368.75
Zinc 24425 24565 2476.5 24835 2406.49 2416 2375.34375 2383.03125
LME Stocks (tonnes Other Copper Markets
Aluminium 550925 0 4550 -4550 546375 246425 299950 Comex, USc/lb
Copper 84725 25 4350 -4325 80400 50275 30125 JUL 23 391.35 0.77
Lead 39775 0 0 0 39775 2725 37050 SEP 23 391.05 0.44
Nickel 39156 0 12 -72 39084 2886 36198 Shanghai, CNY/mt
Tin 2380 200 15 185 2565 50 2515 23-Jul 0 0.00
Zinc 79825 0 1000 -1000 78825 7325 71500 23-Aug 0 0.00
Global Markets Currencies Precious Metals Previous Day's Fix
%o %
DAX 15988 0.22 GBP 1.2748 0.1723 Gold 1913.35 -0.9935 1935.25 1925.65
DJI 33926 -0.08 JPY 142.8700 -0.6929 Silver 2242 -0.9763 23075
S&P500 4370 0.10 EUR 1.0958 -0.2549 Gold Comex 1923.2 1116
SSE 3198 -1.31 CNY 7.1794 0.0209 Platinum 929.76 -1.7229
Hg Seng 19218 -1.98 AUD 0.6754 -0.6326 Palladium 1294 .66 -4.4136
Brent 74 -4.05 CAD 1.3158 0.0456
Source: Bloomberg
Updated: 22/06/2023 17:30

All price data is from 22.06.2023 as of 17:30
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