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Daily Base Metals Report

US stocks strengthened, led by tech shares, on the back of hopes of debt-ceiling discussions being resolved.
This week is set to be quiet overall, with some macro data releases, including confidence indicators and PMIs. The
latter, in particular, should once again highlight the case for weaker manufacturing in China, but the service sector
is also showing signs of weakness after months of positive gains after the lockdown restriction reopening. Still, all
eyes are on the debt-ceiling negotiations as the deadline for the resolution approaches early next week. The
dollar dropped back below 104, and the 10yr US Treasury yield is now trading at 3.70%. Euro area inflation is set
to have slowed considerably in May, given the softer energy impact; however, the overall trend of resilient core
reading is set to remain intact. In particular, inflation expectations in the region fell to the lowest level since 2020,
according to the European Commission data.

We saw some decent moves on the downside last week, especially in copper and zinc. Zinc weakened, falling to
July 2020 lows, especially given the large inventory increases. We have seen a price recovery in the complex
since, and today's sentiment improved slightly on the open but struggled to hold momentum. The sentiment for
this week is set to be quieter. Copper continued to remain supported above $8,100/t. Aluminium weakened
below the support of $2,230/t and despite testing this level, continued to edge lower down to $2,224/t. Lead and
zinc closed at $2,064/t and $2,302.50/t, with the spread between the two now at $473/t, summer 2020 lows.

Oil futures sold off after building doubts surrounding the future curbs from OPEC+; WTI and Brent have fallen to
$69/bl and $74/bl. Gold and silver edged higher but remained near the lows of $1,960/0z and $23.26/0z,
respectively.



Spreads Conversion

¢ High Total O.1
Aluminium 2236 2238 2198 2224 . 19327 623798 2751 100.88
Copper 8128 8185 8042 8123 16796 256723 -20.00 368.46
Lead 2071 2076 2050 2064 3691 116121 0.75 93.62
Nickel 21095 21725 20950 21027 3210 139477 -161.50 953.78
Tin 25070 26030 25070 25561 736 14872 306.00 1159.44
Zinc 2332 2354 2287 23025 9875 195827 -14.73 104.44
Total: 53635 1346818
Official Prices Monthly Avg
Aluminium 2230 2225 23855 24825 2268.263158 2272210526
Copper 8122 8142 8191.35 8211.35 8245.710526 8283.210526
Lead 2078 2073 20995 2125 2090.236842 2092 973684
Nickel 21235 21500 22300 23250 2232315789 22437.10526
Tin 25705 25350 25622.10526 25351.84211
Zinc 23235 2342 23385 23345 2490.842105 2502 868421
LME Stocks (tonnes Other Copper Markets
Openin [
Aluminium 579775 6775 25 6750 586525 184550 401975 Comex, UScllb
Copper 97725 1975 0 1975 99700 11250 88450 MAY 23 358.05 0.76
Lead 35475 350 0 350 35825 2875 32950 JUL 23 358.8 0.74
Nickel 38700 0 528 -528 38172 1854 36318 Shanghai, CNY/mt
Tin 1925 0 0 0 1925 145 1780 23-Jun 64120 091
Zinc 74550 0 225 -225 74325 6275 68050 23-Jul 63900 1.01
Global Markets Currencies Precious Metals Previous Day's Fix
% %
Last Change Last Change Last % Change AM PM
DAX 15909 -0.27 GBP 1.2387 0.2590 Gold 1958.65 0.7956 19535 1947.90
DJI 32932 -0.49 JPY 139.7600 0.4937 Silver 2317 -0.0832 23145
S&P500 4199 -0.15 EUR 1.0717 0.0840 Gold Comex 19769 0.703
SSE 3224 0.09 CNY 7.0799 -0.1243 Platinum 1021.43 -0.7019
Hg Seng 18596 0.24 AUD 0.6505 -0.5200 Palladium 1408.52 -0.6777
Brent 73 -4.81 CAD 1.3611 -0.1396
Source: Bloomberg
Updated: 30/05/2023 17:30

All price data is from 30.05.2023 as of 17:30
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