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Daily Base Metals Report

US stocks strengthened on the back of growing hopes that a narrower Washington negotiator group could help

break the deadlock on raising the debt ceiling levels. Markets are not yet getting excited about this resolution, but

many remain hopeful that a positive outcome will be reached. The dollar continued to gain ground, and the 10yr

US Treasury yield also edged higher. Elsewhere, China’s home price growth stalled in April, rising by 0.32% m/m,

highlighting potential challenges in the housing market despite recent recovery.

Base metals prices rebounded strongly today as support levels held firm, helping to offset yesterday’s losses.

Still, the upside momentum was not enough to break back above last week’s robust levels. The metals outlook

remains centred around China’s story, and we expect markets to trade sideways, waiting for the next best move.

From the fundamental standpoint, there is also a lack of strong momentum: while production from China

continues to improve, consumption remains lacklustre, resulting in building inventories for end-users. Copper

bounced off the support level at $8,100/t, back above $8,250/t to close at $2,296.50/t. Aluminium also

strengthened, but resistance at $2,300/t held firm and the metal close below at $2,296.50/t. Gains in stainless

steel materials, such as zinc and nickel, were lacklustre, suggesting a stronger fundamental downside pressure

on these metals in the near term. Both metals closed at $2,524/t and $21,334/t, respectively. 

Oil futures jumped higher on the back of renewed optimism, pushing WTI and Brent to $72/bl and $76/bl. Losses

in gold and silver remained lacklustre, given last night’s declines, as the metals traded at $1,980/oz and

$23.67/oz, respectively.
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Risk warning

This is a marketing communication. The information in this report is provided solely for informational purposes and should not be regarded
as a recommendation to buy, sell or otherwise deal in any particular investment. Please be aware that, where any views have been expressed
in this report, the author of this report may have had many, varied views over the past 12 months, including contrary views.

A large number of views are being generated at all times and these may change quickly. Any valuations or underlying assumptions made are
solely based upon the author's market knowledge and experience.

Please contact the author should you require a copy of any previous reports for comparative purposes. Furthermore, the information in this
report has not been prepared in accordance with legal requirements designed to promote the independence of investment research. All
information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or
accuracy.

This report is not subject to any prohibition on dealing ahead of the dissemination of investment research. Accordingly, the information may
have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers. Sucden Financial
believes that the information contained within this report is already in the public domain. Private customers should not invest in these
products unless they are satisfied that the products are suitable for them and they have sought professional advice. Please read our full risk
warnings and disclaimers (www.sucdenfinancial.com/en/risk-warning-and-disclaimers).


