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Daily Base Metals Report

US stocks fell amid mixed corporate earnings results; the Fed’s future path remains at the forefront of market
focus. Given the start of the earnings season, we expect the upcoming results to guide market sentiment in the
coming weeks ahead of the central bank meeting in May. US business activity climbed to a near one-year high,
adding risks to inflation stickiness, especially in the service sector. Fed Bank of Philadelphia President Harker
stated that the Fed is getting near the end of its tightening cycle to calm prices. Meanwhile, Cleveland
President Mester noted she favoured getting rates above 5% because inflation was still too high. The dollar
fluctuated but struggled to break the 102 level, and the 10yr US Treasury yield remained unchanged.
Elsewhere, Japan’s inflation continued to outpace expectations, growing at 3.1% y/y, adding pressure to the
next BOJ meeting.

Base metals saw another day of moderate declines across the board, as a lack of optimism from the
macroeconomic and fundamental viewpoints pushed the metals back to long-term support levels. Aluminium
fell below $2,400/t, closing at $2,397.50/t. Copper continued to fall below the $9,000/t mark, testing the 100-
day MA at $8,797/t. Zinc pared the third consecutive day of declines, testing the October lows and closing at
$2,719/t. Lead, on the other hand, struggled to break below the support level of $2,140/t once again, closing at
$2,161/t. Iron ore futures sold off, falling by more than 4.0% on the day, testing the December lows of $108/mt,
as lacklustre demand from China is seen coupled with the peak building season, putting pressure on the prices
in the near term. The next day’s prices opened lower, breaking below the $106/mt level.

Oil futures remained supported at current levels. Gold and silver declined once again to $19,75/oz and
$24.97/oz, respectively.
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Risk warning
This is a marketing communication. The information in this report is provided solely for informational purposes and should not be
regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Please be aware that, where any views have
been expressed in this report, the author of this report may have had many, varied views over the past 12 months, including contrary
views.
A large number of views are being generated at all times and these may change quickly. Any valuations or underlying assumptions made
are solely based upon the author's market knowledge and experience.
Please contact the author should you require a copy of any previous reports for comparative purposes. Furthermore, the information in
this report has not been prepared in accordance with legal requirements designed to promote the independence of investment research.
All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or
accuracy.
This report is not subject to any prohibition on dealing ahead of the dissemination of investment research. Accordingly, the information
may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers. Sucden
Financial believes that the information contained within this report is already in the public domain. Private customers should not invest in
these products unless they are satisfied that the products are suitable for them and they have sought professional advice. Please read
our full risk warnings and disclaimers (www.sucdenfinancial.com/en/risk-warning-and-disclaimers).


