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Daily Base Metals Report

US stocks continued to edge lower after another strong labour market data release, putting pressure on the Fed

to tighten monetary policy. US initial jobless claims fell to 190k in the week ending February 25th, failing to show

any signs of easing in the labour market. The 10yr and 2yr yields remained above 4.0%, reaffirming the sentiment

for a more hawkish Fed. The dollar rose back to 105. The swaps are now pricing in a peak terminal rate of 5.5% in

September, with some betting for the figure to be as high as 6.0%. Meanwhile, euro area inflation data pointed to

a less-than-expected deceleration in underlying performance, at 5.6% y/y, and show no signs of abating. We

anticipate that central banks’ rhetoric will once again begin to shift in the coming months, with increased

cautiousness of increasing interest rates too far and too quickly, as market hawkish belief accelerated rapidly in

recent weeks.

Metals followed the markets lower today, driven once again by the monetary policy outlook from the Fed. Even a

mild improvement in ISM manufacturing failed to sway the markets into a weakening economic environment in the

US. Copper weakened sharply after breaching the support level of $9,050/t, falling back below $9,000/t to

$8,958.50/t. Lead and zinc closed lower at $2,125.50/t and $3,048/t, respectively. Aluminium weakened, falling

back to $2,399.50/t. We have seen downstream purchases pick up on the back of price improvements in

aluminium in recent days, but the overall uptake has failed to show signs of recovery; the spreads remain low

despite historically weak inventory levels, given little domestic demand in China at the moment.

Oil futures edged slightly higher, with WTI and Brent now trading at $78/bl and $84/bl. Gold and silver fluctuated

but struggled to recover, trading at $1,836/oz and $20.80/oz, respectively.
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Risk warning

This is a marketing communication. The information in this report is provided solely for informational purposes and should not be regarded
as a recommendation to buy, sell or otherwise deal in any particular investment. Please be aware that, where any views have been expressed
in this report, the author of this report may have had many, varied views over the past 12 months, including contrary views.

A large number of views are being generated at all times and these may change quickly. Any valuations or underlying assumptions made are
solely based upon the author's market knowledge and experience.
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information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or
accuracy.
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have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers. Sucden Financial
believes that the information contained within this report is already in the public domain. Private customers should not invest in these
products unless they are satisfied that the products are suitable for them and they have sought professional advice. Please read our full risk
warnings and disclaimers (www.sucdenfinancial.com/en/risk-warning-and-disclaimers).


