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Daily Base Metals Report

US stocks jumped higher today following yesterday’s decision by the Fed to increase interest rates by 25bps. At

the same time, the Fed’s Powell stated that the debt ceiling level should be raised of the government, which is to

pay all of its obligations when it is due. The markets have also raised their expectation of rate cuts, with forward

swaps pricing in a change of -21bps in December meeting, despite policymakers saying they do not think they will

cut rates this year. The sentiment was further accelerated as other central banks joined in their rhetoric to fight

inflation. Both the ECB and BOE increased their interest rates by 50bps, with the former stating that a similar-

sized hike in March is warranted. The US initial jobless claims fell once again, declining to 183,000 in the week

ending January 28th. Tomorrow’s job report is expected to have increased by 190,000 in January, in line with

January 2021 lows. The dollar regained upside conviction, after rejecting the support at 100.80, and the euro

weakened after testing resistance of 1.1; the 10yr US Treasury yield fell to 3.36%.

Metals opened higher following the Fed’s decision to increase rates by 25bps, but these gains struggled to hold

in the former part of the day. Latter decisions by the ECB to hike by 50bps have helped drive the prices back up to

opening levels. Copper opened at $9,200/t, but weakness prevailed during the day, pushing prices below

$9,100/t to $9,052.50/t. Nickel rebounded from the lows of $29,000/t in the latter part of the day to $29,790/t.

Aluminium, on the other hand, struggled to break above the resistance of $2,640/t, as the metal settled at

$2,617/t. Lead and zinc closed marginally unchanged at $2,133/t and $,3,82.50/t, respectively. SHFE closed on

the back foot with insufficient upside momentum. We have seen some downstream players return and make

enquiries, but many players are standing on the sidelines waiting for prices to show a clear direction before joining

in the trend. Markets will continue to watch out for China’s economic high-frequency indicators to gauge market

appetite.

Oil futures slid marginally, with WTI and Brent settling at $76/bl and $82/bl. Gold and silver weakened sharply

following a jump in the dollar, settling at $1,916/oz and $23.50/oz, respectively.
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Risk warning

This is a marketing communication. The information in this report is provided solely for informational purposes and should not be regarded
as a recommendation to buy, sell or otherwise deal in any particular investment. Please be aware that, where any views have been expressed
in this report, the author of this report may have had many, varied views over the past 12 months, including contrary views.

A large number of views are being generated at all times and these may change quickly. Any valuations or underlying assumptions made are
solely based upon the author's market knowledge and experience.

Please contact the author should you require a copy of any previous reports for comparative purposes. Furthermore, the information in this
report has not been prepared in accordance with legal requirements designed to promote the independence of investment research. All
information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or
accuracy.

This report is not subject to any prohibition on dealing ahead of the dissemination of investment research. Accordingly, the information may
have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers. Sucden Financial
believes that the information contained within this report is already in the public domain. Private customers should not invest in these
products unless they are satisfied that the products are suitable for them and they have sought professional advice. Please read our full risk
warnings and disclaimers (www.sucdenfinancial.com/en/risk-warning-and-disclaimers).


