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Daily Base Metals Report

US stocks opened today on the back foot following the release of another batch of corporate earnings results

and preliminary purchasing managers’ index data. Both the manufacturing and the service sectors outperformed

previous months’ levels and, in turn, market forecasts, underscoring the resilience of both the manufacturing and

consumer segments. Likewise, a similar improvement was seen in Europe, with the service industry tipping into

the expansionary territory for the first time since July. This has further reaffirmed the central banks’ hawkish

stance in the coming months. In particular, Christine Lagarde reiterated the central bank’s resolve for further

robust tightening in the next couple of months, underlying the speculation of a 50bps hike in February and 50bps

in March. The dollar index edged lower, and the euro saw its recent gains stall against the greenback. The 10yr US

Treasury yield held at 3.50%.

Sentiment improved slightly in the latter half of the day across the base metals, supported in part by better-than-

expected US manufacturing and service sectors. We have seen exaggerated moves from nickel and lead, rallying

higher by more than 4.0% on the day as a result. Nickel broke above the $29,000/t level but struggled to remained

above that level, settling higher at $28,782t; cash to 3-month continued to ease further into contango at -$215/t.

Lead jumped back above $2,100/t, offsetting nearly two days of losses; the metal ended up closing higher at

$2,126/t. Other metals have also benefitted from better-than-expected US data, but the moves have been

marginal. Aluminium remained broadly unchanged at $2,650.50/t. Zinc fluctuated but closed slightly higher on the

day at $3,429/t.

Oil futures weakened today, with WTI and Brent falling down to $80/bl and $86/bl. Precious metals bounced back

from the earlier dip; gold and silver remained broadly unchanged, as a result, at $1,931/oz and $23.60/oz,

respectively.
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Risk warning

This is a marketing communication. The information in this report is provided solely for informational purposes and should not be regarded
as a recommendation to buy, sell or otherwise deal in any particular investment. Please be aware that, where any views have been expressed
in this report, the author of this report may have had many, varied views over the past 12 months, including contrary views.

A large number of views are being generated at all times and these may change quickly. Any valuations or underlying assumptions made are
solely based upon the author's market knowledge and experience.
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report has not been prepared in accordance with legal requirements designed to promote the independence of investment research. All
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accuracy.
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believes that the information contained within this report is already in the public domain. Private customers should not invest in these
products unless they are satisfied that the products are suitable for them and they have sought professional advice. Please read our full risk
warnings and disclaimers (www.sucdenfinancial.com/en/risk-warning-and-disclaimers).


