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Daily Base Metals Report

US stocks jumped higher amid jobs data relief that supports the Fed’s move to slow down the pace of hikes this

year. US nonfarm payrolls increased by 223,000 in December, less than anticipated, and wage gains cooled. At

the time of writing, the markets are leaning towards a 25bps hike at the end of this month, down from the 50bps

announced during the latest meeting. Moreover, the US service gauge fell sharply into the contractionary territory

at 49.6 in December, with softening demand driving the decline. As a result, the 10yr US Treasury yield sold off

while the 2yr yield lost as much as 30bps. The dollar weakened into 104. Elsewhere, European inflation returned

to single-digit growth of 9.2% in December; however, the cooling energy pressures were the only reason for the

decline, whilst the core components of inflation remained upwardly sticky.

Metals climbed higher on the open today on the back of the news that China might ease the “Three Red Lines”

policy that helped accelerate the housing market collapse. Still, this failed to support the sentiment among the

base metals group, only with softer job gains in the US adding to the gains later on in the day. Aluminium jumped

higher from the support level of $2,260/t to settle at $2,295.50/t; the cash to 3-month spread tightened into -

$32.50/t. Copper was also seen edging higher, breaking above the resistance of $8,550/t to $8,589.50/t. Nickel

remained broadly unchanged following the two-day sell-off as it settled below $28,000/t at $28,089/t. Only lead

closed lower at $2,200.50/t.

Oil futures were also seen jumping higher following the jobs report, with WTI and Brent edging to $74/bl and

$79/bl. Precious metals rallied as a result; gold and silver now traded at $1,860/oz and $23.80/oz, respectively.

The former retested recent highs.
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Risk warning

This is a marketing communication. The information in this report is provided solely for informational purposes and should not be regarded
as a recommendation to buy, sell or otherwise deal in any particular investment. Please be aware that, where any views have been expressed
in this report, the author of this report may have had many, varied views over the past 12 months, including contrary views.

A large number of views are being generated at all times and these may change quickly. Any valuations or underlying assumptions made are
solely based upon the author's market knowledge and experience.

Please contact the author should you require a copy of any previous reports for comparative purposes. Furthermore, the information in this
report has not been prepared in accordance with legal requirements designed to promote the independence of investment research. All
information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or
accuracy.

This report is not subject to any prohibition on dealing ahead of the dissemination of investment research. Accordingly, the information may
have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers. Sucden Financial
believes that the information contained within this report is already in the public domain. Private customers should not invest in these
products unless they are satisfied that the products are suitable for them and they have sought professional advice. Please read our full risk
warnings and disclaimers (www.sucdenfinancial.com/en/risk-warning-and-disclaimers).


