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Daily Base Metals Report

US equity market softened today, with tech and energy stocks driving the decline. The Fed and the ECB minutes

this week should reaffirm the central bank's rhetoric regarding the December meetings. Meanwhile, application

for credit cards in the US remains robust, despite high interest rates, with the rates reaching 27.1% in October;

demand is strongest amongst consumers with high credit scores. The dollar jumped higher back above 110, and

the 10yr US Treasury yield settled at 3.78%. Little moves were seen in the 2-5yr yields in recent weeks, with most

of the flows priced in at the back-end of the curve.

The sentiment soured in the metals space following a rise of covid cases in China -- not even a week after the

partial removal of restrictions in some regions. At the same time, the economy continues to support the decline

from the fiscal standpoint, with the latest statement from financial regulators asking the banks to stabilise lending

to property developers. This still struggled to lift the sentiment. Tin sold off by more than 6.0% on the day, another

big move for the metal that has seen large moves on the day in recent weeks; the metal closed at $21,159/t. Zinc

followed suit, falling by more than 4.0%, with a decline of more than $70/t seen in the latter half of the day, closing

at $2,906/t. Lead also closed lower at $2,906/t. Aluminium gapped lower to $2,400/t before edging slightly lower

to close at $2,379/t. Copper fell for the sixth straight day back below the $8,000/t support level to $7,880.50/t.

Oil futures were also lower on the back of China news but also the possibility of OPEC+ increasing output up to

500,000 bl/d. WTI and Brent now trade at $75/bl and $82/bl, the lows not seen since late September. At the same

time, as sanctions on energy exports loom for Russia, data suggest that the country has already lost more than

90% of its market in the bloc’s northern regions.
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Risk warning

This is a marketing communication. The information in this report is provided solely for informational purposes and should not be regarded
as a recommendation to buy, sell or otherwise deal in any particular investment. Please be aware that, where any views have been expressed
in this report, the author of this report may have had many, varied views over the past 12 months, including contrary views.

A large number of views are being generated at all times and these may change quickly. Any valuations or underlying assumptions made are
solely based upon the author's market knowledge and experience.
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products unless they are satisfied that the products are suitable for them and they have sought professional advice. Please read our full risk
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