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FX Softer Amid Fed Policy Reassessment

EUR / USD
EUR/USD continued to weaken yesterday after the markets digested the Fed's recent 25-basis-point rate cut,

which contrasts sharply against the ECB's steady rate position at 2%. Fundamentally, the euro has found support

from this policy divergence, as markets anticipate multiple Fed rate cuts while viewing the ECB's easing cycle as

largely complete, contributing to the currency's support above 1.1650.

Technical analysis shows the pair maintaining position above crucial moving averages at 1.1700, suggesting

underlying strength despite recent fluctuations between 1.1750 and 1.1820. The currency pair's immediate

trajectory appears contingent on its ability to break above 1.1870, which could pave the way toward 1.1900,

though failure to hold above the 50-day moving average might trigger a retreat to 1.1560.

Mixed economic fundamentals in the Eurozone, including sluggish growth and revised inflation figures, combined

with evolving trade dynamics between the US and EU, will likely continue to influence the pair's movement, with

particular sensitivity to employment data and inflation trends on both sides of the Atlantic. For the longer-term

outlook, the pair looks supported above current levels, with some potential short-term corrections depending on

the upcoming macro data.

USD / JPY
USD/JPY faces significant headwinds as the Federal Reserve's recent 25-basis-point rate cut and signals of

further easing contrast sharply with the Bank of Japan's more conservative stance. Political uncertainty following

Prime Minister Ishiba's resignation has created additional complexity in the Japanese market, with the BOJ

expected to maintain rates at 0.5% in the near term.

Technical analysis reveals a strong foundation for the currency pair, with current trading levels maintaining

position above the 100-day moving average at 146.25 and 200-day moving average as resistance at 148.65, with

potential for movement toward 150.9 if breached.

The diverging monetary policies between a dovish Fed and a patient BOJ, coupled with Japan's need to balance

export concerns against domestic inflation, suggest continued volatility in USD/JPY for the foreseeable future.

However, there are a few indicators to point to a sustained breakout of the current ranges in the near term.

GBP / USD
GBP/USD faces significant crosswinds as monetary policy divergence between the Federal Reserve and Bank of

England takes centre stage. While the Fed continued its easing cycle with a 25bps cut, the BoE maintained rates

at 4.0% amid persistent UK inflation of 3.8%, creating a fundamentally supportive environment for the sterling.

The technical landscape shows the pair consolidating above the 1.3500 mark, which is coinciding with the

 

 



convergence of multiple moving averages. Market expectations reflect limited probability of BoE rate cuts

through year-end, contrasting sharply with anticipated Fed rate reductions, which could provide continued

underlying support for the pound.

The currency pair's near-term direction will likely hinge on whether buyers can defend the crucial 1.35 support

level and overcome resistance at 1.36 in the near term.

 

 

Risk warning

This is a marketing communication. The information in this report is provided solely for informational purposes and should not be regarded
as a recommendation to buy, sell or otherwise deal in any particular investment. Please be aware that, where any views have been expressed
in this report, the author of this report may have had many, varied views over the past 12 months, including contrary views.

This report was prepared with the assistance of artificial intelligence.

A large number of views are being generated at all times and these may change quickly. Any valuations or underlying assumptions made are
solely based upon the author's market knowledge and experience.

Please contact the author should you require a copy of any previous reports for comparative purposes. Furthermore, the information in this
report has not been prepared in accordance with legal requirements designed to promote the independence of investment research. All
information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or
accuracy.

This report is not subject to any prohibition on dealing ahead of the dissemination of investment research. Accordingly, the information may
have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers. Sucden Financial
believes that the information contained within this report is already in the public domain. Private customers should not invest in these
products unless they are satisfied that the products are suitable for them and they have sought professional advice. Please read our full risk
warnings and disclaimers (www.sucdenfinancial.com/en/risk-warning-and-disclaimers).


