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Daily FX Report

EUR / USD
The EUR/USD has recently shown signs of potential recovery, forming a morning star pattern that suggests a

possible bottoming out. Despite this technical recovery attempt, the pair remains under pressure due to the

strong U.S. dollar, supported by robust U.S. economic data and rising bond yields. The recent US PPI report,

which came in lower than expected at 3.3%, has allowed EUR/USD to regain some ground above the 1.03 level,

but resistance levels around 1.0300-1.0340 remain significant hurdles.

Inflation dynamics in the U.S. and Eurozone are influencing the EUR/USD pair, with persistent high inflation in the

U.S. potentially limiting the Federal Reserve's ability to cut interest rates significantly. Conversely, inflation in the

Eurozone has shown signs of easing, adding downward pressure on the euro. The divergence in inflation trends

and monetary policy expectations between the U.S. and the Eurozone could lead to fluctuations in the EUR/USD

exchange rate. U.S. inflation print will be key in guiding the narrative for the pair today. 

USD / JPY
The USD/JPY has recently demonstrated strength, with the U.S. dollar rallying against the yen and breaking above

the 158 yen level. Despite this upward movement, the pair remains below the key resistance range of 158.50 to

159.00, suggesting the need for a catalyst to push it higher. The Bank of Japan's current policy stance, with no

immediate plans for interest rate hikes, continues to exert pressure on the yen, although speculation about a

potential shift due to improved business sentiment persists.

Expectations of persistent inflation and robust economic indicators, such as strong labour market data support

the strength of the U.S. dollar. This has led to a recalibration of interest rate expectations, with markets now

anticipating fewer rate cuts from the Federal Reserve in 2025. The upcoming U.S. Consumer Price Index (CPI)

report is expected to influence the USD/JPY pair, as it may impact the Federal Reserve's rate path. If U.S. inflation

exceeds expectations, it could delay anticipated Fed rate cuts, potentially pushing the USD/JPY pair higher.

GBP / USD
The GBP/USD has been experiencing notable volatility, influenced by both UK inflation data and U.S. economic

indicators. The UK's inflation rate recently eased to 2.5%, which, while still above the Bank of England's target, has

created uncertainty regarding potential rate cuts. This uncertainty has led to fluctuations in the GBP/USD

exchange rate as traders speculate on the BoE's future monetary policy actions. Additionally, hedge fund selling

of GBP due to concerns over the UK's fiscal situation has added downward pressure on the currency.

The GBP/USD is currently testing resistance around the 1.2200 mark, potentially moving higher if this level is

breached. In the U.S., headline CPI is anticipated to rise from 2.7% to 2.9% YoY, while core CPI is expected to hold

steady at 3.3% YoY. If these projections materialise, the GBP could face further depreciation against the dollar.

The UK's weaker economic outlook, coupled with a stronger case for rate cuts in the UK compared to the U.S.,

continues to add pressure on the pound.

 

 



Overall, the pair's movements are closely tied to ongoing economic data releases and central bank policy signals

from both the UK and the U.S.
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Risk warning

This is a marketing communication. The information in this report is provided solely for informational purposes and should not be regarded
as a recommendation to buy, sell or otherwise deal in any particular investment. Please be aware that, where any views have been expressed
in this report, the author of this report may have had many, varied views over the past 12 months, including contrary views.

This report was prepared with the assistance of artificial intelligence.

A large number of views are being generated at all times and these may change quickly. Any valuations or underlying assumptions made are
solely based upon the author's market knowledge and experience.

Please contact the author should you require a copy of any previous reports for comparative purposes. Furthermore, the information in this
report has not been prepared in accordance with legal requirements designed to promote the independence of investment research. All
information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or
accuracy.

This report is not subject to any prohibition on dealing ahead of the dissemination of investment research. Accordingly, the information may
have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers. Sucden Financial
believes that the information contained within this report is already in the public domain. Private customers should not invest in these
products unless they are satisfied that the products are suitable for them and they have sought professional advice. Please read our full risk
warnings and disclaimers (www.sucdenfinancial.com/en/risk-warning-and-disclaimers).


