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Daily FX Report

EUR / USD
The EUR/USD currency pair is currently experiencing volatility due to economic data and geopolitical factors. The

euro is stabilising within broad ranges after a sharp drop, influenced by upcoming economic reports like the

HCOB Services PMI and euro area PPI.

Political instability in France and broader Eurozone challenges, including weak growth and potential ECB rate

cuts, are contributing to the euro's weakness. In contrast, the U.S. dollar is supported by strong economic data

and expectations of further Federal Reserve rate hikes. This divergence in monetary policy is a key factor in the

euro's current pressure.

Technical analysis suggests that if EUR/USD breaks above the $1.0600 level, it could target the next resistance

around $1.0700. However, failure to hold the current support could lead to further declines. Investors are closely

monitoring upcoming economic data and central bank meetings for further direction.

USD / JPY
The USD/JPY currency pair is currently experiencing a downward trend, testing new lows around the 149 level,

influenced by the Bank of Japan's hawkish stance and potential rate hikes. Market speculation suggests a 60%

probability of a December rate hike, strengthening the yen. Weaker-than-expected U.S. jobs data has put

pressure on the U.S. dollar, potentially amplifying the pair's downward momentum.

Technical analysis indicates that a decisive break below the 149 support level could lead to further declines,

targeting the 147 level. However, a reversal above 153 would negate the bearish scenario and signal a return to

bullish momentum.

The upcoming BoJ and Federal Reserve meetings are expected to introduce significant volatility to the market.

The dollar's role as a safe haven amid global uncertainties could also influence its strength.

GBP / USD
The GBP/USD currency pair has recently shown resilience, attempting to settle above the 1.2670 level despite

disappointing UK retail sales data. The pound's strength against the dollar is partly due to the broader weakness in

the U.S. dollar, influenced by the latest JOLTs Job Openings report, which led to a pullback in the dollar.

If GBP/USD can surpass the resistance at 1.2700 – 1.2715, it may target the next resistance zone around 1.2850 –

1.2870. The pair is currently trading below the 50-day moving average of 1.29, indicating potential resistance,

while the 20-day moving average at 1.27 acts as a nearby support level.

The Bank of England's cautious approach to monetary easing, with fewer rate cuts than anticipated, could

support the GBP by maintaining relatively higher interest rates. The U.S. Federal Reserve's potential interest rate

 

 



cuts could also influence the dollar's strength, impacting the GBP/USD pair.

Traders should remain cautious, as the pound's strength might be tested by further negative economic indicators

from the UK. Overall, the GBP/USD pair's trajectory will likely depend on the interplay between UK economic

performance and U.S. dollar movements.

EUR / CHF
The EUR/CHF currency pair is currently experiencing pressure due to political instability in France, which has

heightened the credit risk premium on French sovereign bonds and raised concerns about the euro's stability.

This situation has strengthened the Swiss franc, traditionally viewed as a safe haven, against the euro.

The pair is trading near a critical support level of 0.9255, a threshold not reached since December 2023, and a

break below this could lead to further declines towards 0.9085 and 0.8890. Conversely, surpassing the 0.9565

resistance could negate the bearish outlook and prompt a recovery towards the 1.0040/1.1000 resistance zone.

The Swiss National Bank's consideration of interest rate cuts due to low inflation could weaken the CHF,

potentially affecting the EUR/CHF exchange rate. However, broader economic factors, such as potential trade

disruptions from U.S. tariffs, add to the euro's vulnerability. The market is closely monitoring developments in

France, as a no-confidence vote could further destabilise the euro. The SNB's upcoming meeting will be pivotal in

determining the future direction of the CHF, leaving the EUR/CHF in a precarious position influenced by political

and economic factors.
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Risk warning

This is a marketing communication. The information in this report is provided solely for informational purposes and should not be regarded
as a recommendation to buy, sell or otherwise deal in any particular investment. Please be aware that, where any views have been expressed
in this report, the author of this report may have had many, varied views over the past 12 months, including contrary views.

This report was prepared with the assistance of artificial intelligence.

A large number of views are being generated at all times and these may change quickly. Any valuations or underlying assumptions made are
solely based upon the author's market knowledge and experience.

Please contact the author should you require a copy of any previous reports for comparative purposes. Furthermore, the information in this
report has not been prepared in accordance with legal requirements designed to promote the independence of investment research. All
information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or
accuracy.

This report is not subject to any prohibition on dealing ahead of the dissemination of investment research. Accordingly, the information may
have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers. Sucden Financial
believes that the information contained within this report is already in the public domain. Private customers should not invest in these
products unless they are satisfied that the products are suitable for them and they have sought professional advice. Please read our full risk
warnings and disclaimers (www.sucdenfinancial.com/en/risk-warning-and-disclaimers).


